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AMERICA’S HOSPITALS AND HEALTH SYSTEMS

December 22, 2008

The Honorable Nancy Pelosi The Honorable Harry Reid
U.S. House of Representatives U.S. Senate
Washington, DC 20515 Washington, DC 20510

Dear Speaker Pelosi and Majority Leader Reid:

On behalf of the nation’s more than 5,000 hospitals, we are writing to urge you to include direct
relief for hospitals in the economic recovery package currently under development. The ripple
effects of the financial crisis, rise in unemployment and the loss of job-based health care
coverage have impacted hospitals’ ability to continue to serve their communities. This pressure,
coupled with other payment pressures, is leading to a decline in hospitals’ financial health at a
time when demand for health care services is growing.

Hospitals are in need of both operating and capital (including health information technology)
relief. Not only could the health of communities across the country be compromised if action is
not taken now, but hospitals are also a critical part of our nation’s economy as the largest private
sector source of jobs—5 million nationwide. A recent American Hospital Association (AHA)
survey of over 600 hospitals found that:

e A majority noted an increase in the proportion of patients unable to pay for care, and
uncompensated care increased 8 percent from July to September versus the same period
last year.

e Financial stress is forcing them to make or consider making cutbacks to meet their
obligations. Over half of surveyed hospitals reported plans to reduce staff (53 percent)
and over a quarter of surveyed hospitals reported plans to reduce services (27 percent).

e The credit crunch is increasing the costs of borrowing needed funds, making it more
difficult for hospitals to find the money for facility and technology improvements.
Surveyed hospitals saw interest payments on borrowed funds increase by an average of
15 percent from July to September versus the same period last year.

America’s hospitals are committed to helping the country survive the current economic crisis,
but will require an immediate investment of federal assistance to meet increasing demand, ensure
access to care, retain employees and make necessary infrastructure investments. The AHA and
the National Association of Public Hospitals and Health Systems (NAPH) have developed
similar proposals that address both operating and capital relief, as well as necessary regulatory
relief, and would be happy to discuss them with your staff. We look forward to working with
you in this important endeavor.

Sincerely,

American Hospital Association
National Association of Public Hospitals and Health Systems



